
D E C  1 4  1994 

The Honorable Joe T. San Agustin 
Speaker, Twenty-Second Guam Legislature 
155 Hesler Street 
Agana, Guam 9691 0 

Dear Mr. Speaker: 

, . , , . ' .E. +--  :.:!.-.'.-t2!:U 
, , j ,ii OF THE SmKER 

TIME: 

Transmitted herewith is Bill No. 1130, signed into law this date as 

Public Law 22-1 41. 

Sincerely yours, 

/ JOSEPH F. ADA 
Governor 

Attachment 

~omrngnwealth Now! 



TWENTY-SECOND GUAM LEGISLATURE 
1994 (SECOND) Regular Session 

CERTIFICATION OF PASSAGE OF AN ACT TO THE GOVERNOR 

This is to certify that Substitute Bill No. 1130 (LS), "AN ACT TO REPEAL 
AND REBNACT SUBSECTION (m) OF 96132, GOVERNMENT CODE, TO 
ALLOW THE TRANSFER OF FUNDS WITHIN AND AMONG THE 
AUTHORIZED PROJECTS FUNDED BY THE WATER SYSTEM REVENUE 
BONDS," was on the30th day of November, 1994, duly and regularly passed. 

4 

Attested: 
u Speaker 

Senator and Legislative Secretary 

T h s  Act was received by the Governor this 3 n - l  d a y o f h h ~  , 
1994, at I\:\\ o'clock A. M . 

h G - h O N  
Assistant Staff Officer 

Governor's Office 
APPROVED: 

A 

Governor of Guam 

Date: 9EC 1 4 1994 

Public Law No. 22-141 



TWENTY-SECOND GUAM LEGISLATURE 
1994 (SECOND) Regular Session 

BiU No. 1130 (LS) 
As substituted on the floor 

Introduced by: At the request of the Governor 
Chairperson, Committee on Rules 
H. D. Dierking 
T. S. Nelson 
T. C. Ada 
J. P. Aguon 
E. P. Arriola 
M. Z. Bordallo 
C. T. C. Gutierrez 
P. C. Lujan 
V. C. Pangelinan 
D. Parkinson 
E. D. Reyes 
J. T. San Agustin 
F. E. Santos 
D. L. G. Shirnizu 
J. G. Bamba 
A. C. Blaz 
D. F. Brooks 
F. P. Camacho 
M. D. A. Manibusan 
T. V. C. Tanaka 
A. R. Unpingco 

AN ACT TO REPEAL AND REENACT SUBSECTION (m) 
OF 56132, GOVERNMENT CODE, TO ALLOW THE 
TRANSFER OF FUNDS WITHIN AND AMONG THE 
AUTHORIZED PROJECTS FUNDED BY THE WATER 
SYSTEM REVENUE BONDS. 

BE IT ENACTED BY THE PEOPLE OF THE TERRITORY OF GUAM: 



1 Section 1. Subsection (m) of 56132, Government Code, is hereby 

2 repealed and reenacted to read: 

3 "(m) It is the policy and intent of the Leplature to ensure that 

4 all projects enumeiated in subsection (k) are completed. In this 

5 respect, the Legislature gives its consent and authorization to allow 

6 the transfer of funds from such a project, which has a surplus, to a 

7 project with a shortfall; provided, however, that the Legislature be 

8 informed in writing prior to any transfer. If a project or projects are 

9 placed on hold by the Chief Officer of the Public Utility Agency of 

10 Guam due to an unanticipated circumstance, a transfer of funds 

11 from the project or projects enumerated in subsection (k) on hold to 

12 another project with a shortfall is authorized by the Legislature; 

13 provided, that prior to any transfer the Legslature be lnformed in 

14 writing the reasons why such a project so enumerated is subsection 

15 (k) is on hold. Ths subsection shall take effect on January 3,1995." 



Bill No. 1/30 

l Y Y 4  (StGUNV) 

VOTING SHE 
(as revised) 

Resolution No. 
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Ada, Thomas C. 
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. Office of 
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Senator Vicente C . Pangelinan 
Twenty-Second Guam Legislature 

Chairman, Committee on Economic-Agricultural Development and Insurance 
130 Aspinall Avenue Suite 101 Agana Guam 96910 Phone (671) 472-3552-4 Fax (671) 472-3556 

The  P e o p l e  
November 21, 1994 

Speaker Joe T. San Agustin 
Twenty-Second Guam Legislature 
155 Hesler St. 
Agana, Guam 96910 

Dear Mr. Speaker, 

The Committee on Economic-Agricultural Development arid Insusance, to which 
was referred BILL 1130 wishes to report backto the Legislature with its recommendatio~l 
TO DO PASS . The voting record is as follows: 

T O  PASS 8 

NOT T O  PASS k 

ABSTAIN 0 

T O  PLACE IN INACTIVE FILE k 

Copies of the Committee Report and other pertinent documents are attached. 
Your attention to this matter is appreciated. 

Sincerely, 

Attachments. 



Off ice  o f  
49 n 

Senator Vicente C. Pangelinan 
Twenty-Second Guam Legislature 

Chairman, Committee on Economic-Agricultural Development and Insurance 
130 Aspinall Avenue Suite 101 Agana Guam 96910 Phone (671) 472-3552-4 Fax (671) 472-3556 

T h e  P e o p l e  

November 2 1, 1994 

MEMORANDUM 

TO: Members, Committee on 
Economic-Agricultural Development and Insurance 

FROM: Sen. Vicente C. Pangelinan 

SUBJECT: Committee Report and Voting Sheet 

Transmitted herewith for your information and action is the Committee Report regarding 
Bill 1130 An act to repeal and reenact Subsection (m) of $6132, Guam Code Annotated, to allow 
the transfer of funds within and among the authorized projects funded by the Water System 
Revenue Bonds.. The narrative report is accompanied by the following: 

1 .  Committee. Voting Sheet 
2. Written Testimony 
3. Evidentiary Materials 
4. Biographical Data 

Should you have any questions on the nairative report or the accompanying documents, I 
would be happy to answer any of them. Please take the appropriate action on the attached voting 
sheet and return the documents to my office for transmittal to the other members. Your prompt 
attention and cooperation in this matter is greatly appreciated. 

Chairman 

attachments. 
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O f f i c e  o f  
J J  

Senator Vicente C. Pangelinan 
Twenty-Second Guam Legislature 

Chairman, Committee on Economic-Agricultural Development and Insurance 
130 Aspinall Avenue Suite 101 Agana Guam 96910 Phone (671) 472-3552-4 Fax (671) 472-3556 

The P e o p l e  

COMMITTEE VOTING SHEET 

SUBJECT: Committee 
Subsection (m) of §613 2 
within and among the 
Revenue Bonds 

Report on Bill 1130 An act to repeal and reenact 
Guam Code Annotated, to allow the transfer of funds 
authorized projects funded by the Water System 

Committee 
Members Initials To Pass 

V.C. Pangelinan 

T.C. Ada -----A 7- ----+-- /' 
A.C. Blaz 

1 --i--- -- dl-- 

H.D. Dierking ------- ------- 

P.C. Lujan ------- ------- 

M.D.A. Manibusan 

T.S. Nelson 

E.D. Reyes ------- 

J.T. San Agustin 

F.E. Santos 

T.V.C. Tanaka ------- 

Not To 
To Pass 

To Place In 
Abstain Inactive File 



Committee on Economic-Agricultural 
Development and Insurance 

Committee Report on 
Bill 1130 

An act to repeal and reenact Subsection (m) of $6132, Guam Code Annotated, to allow the 
transfer of funds within and among the authorized projects funded by the Water System Revenue 
Bonds. 

I. Overview 
The Committee on Economic-Agricultural Development and Insurance having jurisdiction 

over public bond issues and having been referred Bill 1130 conducted a joint public hearing with 
the Committee on Water Utilities and Electronic Communications on Wednesday, October 12, 
1994 in the Public Hearing Room, Guam Legislature Temporary Building in Agana. Public 
notice was published in the Pacific Daily News on October 5, 1994 and October 12, 1994. 
Chairman V.C. Pangelinan presided over the hearing with the following members present: Vice- 
Chairman, Senator T. C. Ada, Senator. 

11. Summary of Testimony 
Mr. Pete T. Camacho, Deputy Chief Officer for the Public Utility Agency of Guam, 

submitted written testimony on behalf of PUAG's Chief Officer Joseph Mesa. In his written 
testimony Mr. Mesa states: "As authorized by P.L. 20-16, the Governor of Guam issued bonds 
to fund a series of water and waste water system improvements throughout the island, the law 
also allows the Governor to transfer surplus funds within the pro-iects listed in the law from 
project to pro-iect to cover unanticipated funding shortfalls. However, there is no provision in the 
current law that allows reallocation of funds from projects placed on hold, to cover shortfalls in 
other projects". Mr. Mesa further states: The funds designated for those projects are needlessly 
standing idle when, at the same time there is enough funding to proceed and complete the 
construction of at least two of the projects." In closing Mr. Mesa expresses full support of the 
passage of Bill 1 130. 

Proiect Bond Funding Est. Cost Bal. of project act. Short fall 
AgatJSanta Rita Sewer $6,025,000 $17,610,000 $3,575,000 $14,035,000 
System Phase I1 

Mr. Renato Alcazaren, Engineer Supervisor in charge of Capital Improvements for Water 
- PUAG, also testified in collaboration with the testimony of PUAG's Chief Officer Joseph Mesa 
read by Mr. Pete T. Camacho. He stated that some of the bond funding had been spent for the 
design of the prqject and the remaining balance in the account was $3,575,000. Some confusion 
occurred as to the use of $3.5 million given by the Navy. The Chairman inquired as the use of 
the funding that was provide by the Navy. Mr. Alcazaren stated that the $3.5 million contributed 
by the Navy was not for the treatment plant in Phase 11, but was for the outfall in Phase I. The 
$17 million estimated cost was for the construction of the treatment plant in Phase I1 of the 
project.. 

Mr. Pete Camacho, Deputy Chief Officer of the Public Utility Agency of Guam, also 
testified in support of the bill. The main concern expressed by the Chairman, as well as other 
members of the Committee, was in reference to an exact amount readily available to pursue the 
completion of the other projects mentioned. After much discussion, it became apparent that a 
mathematical error was made. $ lM dollars was left unaccounted. References were made to a 
letter from the Governor, as well as testimony from earlier in the year, which proved to be 
inconsistent with the information given. The hearing was adjourned with requests for the correct 
reallocation of the remaining surplus figures from the Agat-Santa Rita project funded by the $53 
million dollar water bond. 



In response to the request made at the public hearing, a letter dated October 13, was 
received from PUAG's Deputy Chief Officer Pete T. Camacho. He brought to attention an error 
made in testimony for which he wanted corrected. During his testimony, he stated that PUAG 
sought to reallocate $ I S M  to the Barrigadfloto Waterline (Phase 11) when in actuality the cost 
mentioned should have been $2M. Another correction to be noted was that the cost of the 
MachecheIAdacao waterline (Phase 11). During the testimony he stated the cost at $1M. The 
correct amount to be reallocated should have read $ISM. These corrected amounts now support 
the correct reallocation of the balance form the Agat-Santa Rita project. 

ISSUES, FINDINGS AND RECOMMENDATIONS 

A. ISSUES AND FINDINGS ON BILL 1130 

The committee after receiving the corrected reallocation amounts to support the balance 
in the Agat-Santa Rita project, does hereby express its support of the request to shift the funds in 
order to con~plete the on-going Barrigadfloto waterline and the MachecheIAdacao projects. The 
committee feels that although the Agat-Santa Rita sewer project is an important one, the fact 
that the additional $14 million dollars needed to complete the project will not be available in the 
immediate future. It finds that the best use of the remaining balance in the pro-ject account is the 
funding of the BarrigadaIToto and the MachecheIAdacao, which are on-going and can be 
completed with the additional funds. The committee therefore issues its report on the bill with a 
recommendation TO DO PASS. 
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, --ator HERMINIA D. DIERKING 
22nd GUAM LEGISLATURE 

\ -  % ,  

,<, ' MEMORANDUM 'y,. \. ". ,J' 

", i /  

TO: Chairperson, Committee on Economic-Agricultural 
Development and Insurance 

FROM: Chairperson, Committee on Rules 

SUBJECT: Referral - Bill No. 1130 
1 

The above Bill is referred to your Committee as the principal 
committee. Please note that the referral is subject to ratification 
by the Committee on Rules at its next meeting. It is recommended 
you schedule a public hearing at your earliest convenience. 

HERMINIA D. Dl KING 5" 

Attachment 

155 Hesler Street, Agana, Guam 96910 TELEPHONES: (671) 472-3437 / 3438 / 3439 FAX: (671) 477-9125 



Bill No. / 3 

1994 (SECOND) Regular Session 

Chairperson,  Committee on Rules  

Introduced by: 

- 
AN ACT TO REPEAL AND REENACT 
(m) OF 56132, GUAM CODE ANNOTATED, TO ALLOW 
THE TRANSFER OF FUNDS WITHIN AND AMONG 
THE AUTHORIZED PROJECTS FUNDED BY THE 
WATER SYSTEM REVENUE BONDS. 

1 

BE IT ENACTED BY THE PEOPLE OF THE TERRITORY OF GUAM: 

Section 1. Subsection (m) of 56132, Government Code, is hereby repealed 
and reenacted to read: 

"(m) It is policy and intent of the Legislature to ensure that all 
projects enumerated in subsection (k) are completed. In t h s  respect, the 
Legislature gives its consent and authorization to allow the transfer of 

funds from a project, which has a surplus, to a project with a shortfall, 
provided, however, that the Legislature be informed in writing prior to 

any transfer. If a project or projects are placed on hold by the Chef Officer 

of the Public Utility Agency of Guam due to an unanticipated 

circumstance, a transfer of funds from the project or projects on hold to 

another project with a shortfall is authorized by the Legislature provided 
that prior to any transfer the Legislature by informed in writing the 

reasons why the project is on hold." 
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Senator HERMINIA D. DIERKING 
22nd GUAM LEGISLATURE 
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I MEMORANDUM 

August 15, 1994 

/' 

I I 

I TO: The Committee on Economic-Agricultural Development 
I and Insurance 

FROM: Chairperson, Committee on Rules 

SUBJECT: Governor's Message 

The following Governor's Message was received by my office 
and is being forwarded to you for your information 

GOVERNOR'S MESSAGE ENCLOSING PROPOSED 
LEGISLATION TO AMEND PUBLIC LAW 20- 16 TO 
ALLOW THE TRANSFER OF FUNDS WITHIN AND 
AMONG THE AUTHORIZED PROJECTS FUNDED BY THE 
WATER SYSTEM REVENUE BONDS. 

Attachment 

155 Hesler Street, Agana, Guam 96910 TELEPHONES: (671) 472-3437 / 3438 / 3439 FAX: (671) 477-9125 



oma OF THE GOVERNOR 
U m I N A N  I MAGA'LAHI 
ACANA. GUAM WWlO U.S.A 

A U G  1 2 1994 
' 

~, .k*  
The Honorable Joe T. San Akst in  
Speaker, 22nd Guam Legislature 
155 Hesler Street 
Agana, Guam 96910 

oms OF THE GOVERNOR 
UFlSINAN I MAGA'LAHI 

.* u 
<: 't- 

The Honorable Joe T. San AFstin \ 1 
155 Hesler Street 
Agana, Guam 96910 

Dear Mr. Speaker: 

Attached please find proposed legislation to amend Public Law 20-16 to allow 
the transfer of funds within and among the authorized projects funded by the 
water sys tern revenue bonds. 

While the existing law authorizes the transfer of surplus funds, there is no 
provision for the reallocation of funds from projects placed on hold to cover 
sl~vrtfalls in other projects. Three bond projects are on hold because of funding 

-- - shortfalls and the funds designated for those projects are needlessly standing 
idle. 

The Agat/Santa Rita Sewer System Phase I1 is currently in the design phase, 
which is projected to take about one year to complete in this pha;e. The project 
involves the construction of a treatment plant which is estimated to cost 
$17,61O,COO. Currently, there is only $3,575,000 remaining in the project's account 
and no progress can be made until the shortfall of $14,035,000 is identified. 

What rve would like to do is reprogram the existing money in the account and 
put it to good use on other projects while the Aga:,/Santa Rita project is still in 
the design stzge. In the meantime, the entire funding ior the Agat/Sartta Rita 
project would be included in (he ne.xL bond issuance. By the time the project 
comes oul of the design phas* and coilsliuctlon can begin, funds wroulci be 
available in its entirety and the project can commence without interruption. 

Obviously, the shortfall in the Agat/Santa Rita project is so great that it would be 
highly unproductive at this point to let the funds remain idle. I am certain you 
will agree that it would be more beneficial to use the funds, while the Agrit/Santa 
Iiita project is in the design stage, to proceed with other projects that remain on 
hold due to shortfalls of their own. 

~ommdnwealth Now! 



The Honorable Joe T. San Agustin 
Page 2 

We have identified two projects that can be let out on construction bid if 
additional funding is identified: Barrigada/Toto Water Phase 11- $1,565,900; and 
Macheche/Adacao Water Phase 11- $1,000,000. '.. 

In order, therefore, to be able to move forward with these two projects it is our 
intention, through this proposed legislation to reprogram funds from the 
Agat/Santa Rita project for that purpose. Then, upon issuance of the next bond 
issue the Agat/Santa Rita project will be able to be funded in its entirety. 

Mr. Speaker, I respectfully request your support and the support of your 
colleagues to amend P.L. 20-16 in order that we may proceed with the 
construction of the Bamgada/Toto and Macheche/Adacao water projects while 
foregoing the Agat/Santa Rita Sewer project until the full amount for 
construction is secured through the next bond issuance. I urge you to act swiftly 
so that we may continue to meet the growing water needs of all the people of ' 

Guam. , 
t 

If you have any questions or comments, please feel free to contact me at your 
convenience. Thank you and si Yu'os ma'ase. 

/ JOSEPH F. ADA 
Governor 

220821 



TWENTY SECOND GUAM LEGISLATURE 
1994 (SECOND) Regular Session 

Bill No. 

Introduced by: 
At the request of the Go 

AN ACT TO REPEAL AND REENACT SUBSECTION 
(m) OF 56132, GUAM CODE ANNOTATED, TO ALLOW 
THE TRANSFER OF FUNDS w r r m  AND AMONG 
THE AUTHORIZED PROJECTS FUNDED BY THE 
WATER SYSTEM REVENUE BONDS. 

BE IT ENACTED BY THE PEOPLE OF THE TERRITORY OF GUAM: 

Section 1. Subsection (m) of 56132, Government Code, is hereby repealed 
and reenacted to read: 

"(m) It is policy and intent of the Legislature to ensure that all 
projects enumerated in subsection (k) are completed. In t h s  respect, the 
Legislature gives its consent and authorization to allow the transfer of 

funds from a project, which has a surplus, to a project with a shortfall, 
provided, however, that the Legislature be informed in writing prior to 

any transfer. If a project or projects are placed on hold by the Chief Officer 

of the Public Utility Agency of Guam due to an unanticipated 

circumstance, a transfer of funds from the project or projects on hold to 
another project with a shortfall is authorized by the Legislature provided 
that prior to any transfer the Legislature by informed in writing the 
reasons why the project is on hold." 
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PUBLIC UTILITY AGENCY OF GUAM 
Government of Guam 

Post Office Box 3010, Agana, Guam 96910 
Phone: (67 1) 646-889 1-6 / 649-7824 

Fax: (671) 649-0158 

QCT 1 3  19%----.- - h i  , ,-,. -. 
,,. 

\-/ , 

The Honorable V i c e n t e  C .  P a n g e l i n a n  
C h a i r p e r s o n  - .  

.-. -- Committee on Economic-Agr icul tura1  
Development and I n s u r a n c e  

22nd Guam L e g i ~ l a t u r e  
155 H e s l e r  S t r e e t  
Agana, Guam 96910 

Dear Mr. Chairman: 
1 

I have been made aware o f  an  e r r o r  i n  t e s t i m o n y  d u r i n g  t h e  
h e a r i n g  b e f o r e  your  committee on B i l l  1130. F o r  t h e  r e c o r d  I wish 
t o  have t h e  e r r o r  c o r r e c t e d .  

During t h e  t e s t i m o n y  I s t a t e d  t h a t  PUAG s o u g h t  t o  r e a l l o c s l t e  
$ 1 , 5 6 5 , 0 0 0  t o  t h e  Bar r igada /To to  W a t e r l i n e  ( P h a s e  11) and 
$ 1 , 0 0 0 , @ @ @  t o  t h e  Macheche/Adacao W a t e r l i n e  ( P h a ~ e  11) p r o j e c t  from 
t h e  $ 3 , 5 7 5 , 0 0 0  remain ing  i n  t h e  Agat /Santa  R i t a  Sewer Syetem (Phase  
11) p r o j e c t .  

The c o r r e c t  amount t o  be r e a l l o c a t e d  s h o y l d  have r e a d  
~ $ 2 , 0 7 0 , 0 0 0  toward t h e  B a r r i g a d a / T o t o  W a t e r l i n e  ( P h a ~ e  11) and 

$1,5@!3,00@. toward t h e  Macheche/Adacso W.3terline (Phase 11 j p ro jec t , .  
F l e a s e  a c c e p t  my ~ i z i c e r e ~ t  a p o l o g i e s  for ally ~ ~ f , - ~ s i i ~ l ~  my e a r l i e r  
t e s t i m c ~ n y  may have c a u ~ e d  . 

P l e a s e  f e e l  f r e e  t o  c a l l  me zlinulij you have any q u e s t i o n s .  

S i n c e r e l y ,  

< W t y  Chief  O f f i c e r  

Commonwealth Now! 



( ~ K U U U C E U  AT W- OF GUAM EXPENSE 

PUBLIC UTILITY AGENCY OF GUAM 
Government of Guam 

Post Office Box 301 0, Agana, Guam 9691 0 

Phone: (671 ) 647-781 1 1 7823 
Fax: (671 ) 649-01 58 

BILL NO. 1130 

AN ACT TC) REPEAL AND REENACT 
SUBSECTION ( m )  OF g6132, GUAM CODE ANN,OTATED, 

TO ALLOW THE TRANSFER OF FUNDS 
' WITHIN AND AMONG THE AUTHORIZED PROcJECTS 
FUNDED BY THE WATER SYSTEM REVENUE BONDS 

TWENTY-SECOND GUAM LEGISLATURE 
JOINT HEARING BEFORE 

THE COMMITTEE ON WATER UTILITIES 
AND ELECTRONIC COMMI.JNICATICIMS 

AND 

THE COMMITTEE ON ECONOMIC-AGRICULTURAL 
DEVELOFMENT AND INSURANCE 

TESTIMONY 

Joseph  F .  Mesa, C I i i e f  Off icer  
P u t ! l i c  I l C i l i t y  Agency of  Guam 



r-nuuu- n A  W V - I -  UP' GUAM EXPEUSE 

PUBLIC UTILITY AGENCY OF GUAM 
Government of Guam 

Post Office Box 301 0, Agana. Guam 9691 0 

Phone: (671) 647-781 1 ! 7823 

BILL NO. 1130 

AN ACT TO REPEAL AND REENACT 
SIJRSECTION ( m )  OF !36132, GUAM CODE ANNOTATED, 

TO ALLOW THE TRANSFER OF FUNDS 
WITHIN AND AMONG THE AlJTHORIZED PROJECTS 
FUNDED BY THE WATER SYSTEM REVENUE BONDS 

TWENTY-SECOND GUAM LEGISLATURE 
, JOINT HEARING BEFORE 

THE COMMITTEE ON WATER UTILITIES 
AND ELECTRONIC COMMUNICATIONS 

AND 

THE COMMITTEE ON ECONOMIC-AGRICULTURAL 
DEVELOPMENT AND INSURANCE 

TESTIMONY 

Submitted BY 

Joseph F. M e ~ a ,  Chief Qfficer 
Public [Jtility Agency of Guam 

October 12, 1994 

GCHXI MORNING MH. CHAIRMEN AND MEMBERS OF THE COMMITTEE ON 

WATEF UTILITIES AND ELECTRONIC COMMUNICATIONS AND THE COMMITTEE ON 

ECON(y)MIC-AGRICULTIJRAL DEVELOPMENT AND INSURANCE. FOR THE RECORD, 

MY NAME IS JCJSEFH F. MESA AND I AM THE CHIEF OFFICER OF THE PUBLIC 

UTILITY AGENCY OF GUAM. I AM HERE TO TESTIFY ON BILL 1130: AN ACT 

Ti! REPEAL AND REENACT SUESECTION (m) OF 56132, GlJAM CODE ANNOTATED, 

~ommonwealth Now! 



I - x u u u w  AX. LiUV- OF GUAM M P a S l  

TO ALLOW THE TRANSFER OF FUNDS WITHIN AND AMONG THE AUTHORIZELl 

PROJECTS FUNDED BY THE WATER SYSTEM REVENUE BONDS. I WOULD LIKE TO 

THANK THE COMMITTEE CHAIRMAN FOR INVITING PUAG TO SUBMIT TESTIMONY. 

AS AUTHORIZED BY P.L. 20-16, THE GOVERNOR OF GUAM ISSUED BONDS 

TO FUND A SERIES OF WATER AND WASTEWATER SYSTEM IMPROVEMENTS 

LOCATED THROUGHOIJT THE ISLAND. THE LAW ALSO PROVIDED THE GOVERNOR 

WITH THE ABILITY TO TRANSFER SURPLUS FUNDS WITHIN THE PROJECTS 

LISTED IN THE LAW FROM PROJECT TO ANOTHER TO COVER UNANTICIPATED 

FUNDING SHORTFALLS. 

THERE IS, HOWEVER, NO EXISTING PROVISION IN THE LAW FOR THE 

REALLOCATION OF FUNDS FROM PROJECTS PLACED ON HOLD TO COVER 

SHORTFALLS IN OTHER PROJECTS. 

THE DESIGN OF THE AGAT/SANTA RITA SEWER SYSTEM PHASE I1 IS 

PRESENTLY UNDERWAY AND IS EXPECTED TO TAKE APPROXIMATELY ONE YEAR 

m ~ i :  - COMPLETE. THE PROJECT INVOLVES THE CONSTRlJCTION OF A SEWAGE - 
TREATMENT FLANT AT AN ESTIMATED COST OF $17,610,00(!. THERE IS 

CURRENTLY ONLY $3,575,000 REMAINING IN THE PROJECT'S ACCOUNT AND NO 

FlrTTHER FROGBESS CAN BE MADE TOWARD THE CONSTRLJCTION OF THE FLANT 

[JNTIL AFTER THE DESIGN IS COMPLETED AND THE SHORTFALL OF 

$14.035,00[) IS IDENTIFIED. 

AT THE SAME TIME, THE CONSTRLJCTION OF TWO OTHER FROJECTS (THE 

SAEEIGADA/TOTO WATER LINE PHASE I1 & THE MACHECHE/ADACAO WATER LINE 

PHASE 11 ) ARE ON HOLD PENDING ADDITIONAL MONIES TO MAKE 1JP THEIR 

RESPECTIVE FUNDING SHORTFALLS OF $1,565,900 & $1,000,000. 

ALL TH,CiEE FROJECTS ARE PRESENTLY ON HOLD BECAUSE OF r'UNDING 

SHORTFALLS AND BECAUSE THERE PRESENTLY IS NO PROVISION AUTHORIZING 

THE REALLOCATIOH OF MONIES BETWEEN PROJECTS WITH SHORTFALLS. THE 
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FUNDS DESIGNATED FOR THOSE PROJECTS ARE NEEDLESSLY STANDING IDLE 

WHEN, AT THE SAME TIME, THERE IS ENOUGH COMBINED FLJNDING TO PROCEED 

AND COMPLETE THE CONSTRUCTION OF AT LEAST TWO THESE PROJECTS. 

BILL 1130 SEEKS TO AMEND THE EXISTING STATUTE TO PERMIT THE 

REALLOCATION OF FUNDS AND REMEDY THIS SITUATION BY ALLOWING PRUDENT 

USE OF THE BOND PROCEEDS. AS SUCH. PUAG STANDS IN FULL SUPPORT OF 

THE PASSAGE OF BILL 1130. 

I THANK YOU FOR ALLOWING PUAG THIS OPPORTUNITY TO EXPRESS QUR 

SUPPORT OF BILL 1130. I WOULD BE PLEASED TO RESPOND TO ANY 

QI?ESTIONS THAT THE CHAIRMEN OR THE MEMBERS OF EITHER COMMITTEE 

MIGHT HAVE. 

RESPECTFULLY SUBMITTED. 
/ 

JOSEPH F. MESA WfL 
V C h i e f  Officer 



WATER SYSTEM REVENUE BOND 
1989 SERIES (53 Milllon) 
(RECONCILED) 
-. . - - - - 1 l-Jun-34 u2.40 r M  

PROJECT TITLE 

AGATISANTA RITA SEWER SYSTEh 5252000699 ZE005 15.70.42.001 $4,625,000 $1,050,000 $3,574,216 $784 
PHASE I1 

1 C48-0006 

BACIS 

0.00 

[Contractor Amount Expenditures Encumbrance I IN TRANSIT 

ORCOM 
ACCOUNT NO 

Duenas & Swavely Inc. 
PUAG Admlnlstrathte Cost 

ACCOUNT NO EXPENDITURES 
BUDGET 

AGATlS ANTA RITA SEWER SYSTEh 62521300699 ZEW5 16.70.42.002 $1,400,000 $756,902 $1 2,691 $630,407 
PHASE 1 

ENCUMBRANCE 

C00660397/18-0036 
Amendment # I  
Amendment #2 

0.00 

CUMULATIVE 
BALANCE 

1,050,000.00 1,050,000.00 

756,902.00 

I Contractor 
Duenas & Swavely Inc. 
Duenas & Swavely Inc. 
Duenas & Swavely Inc. 
PUAG Admlnlstrattve Cost 

0.00 
784.22 

OUTSTANDING FUND 

Amount 
1 '  

38,740.00 
12,691 .OO 

0.00 

Expendltues 
, , 

38,740.00 
0.00 
0.00 

Encumbrance 
0.00 
0.00 

12,691 .OO 
0 .oo 

I IN TRANSIT 
0 . o r  
0.00 
0.00 
0.00 
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B WATER SYSTEM REVENUE BOND 
1989 SERIES (53 Million) 

3 (RECONCILED) b 

?UMON/TAMUNING WATERLINE 5252D00699 ZE009 15.70.41.006 $3,000,000 $196,011 $18,532 $2,785,457 

AGANA/ASAN/PITI WATER SYS IMP 5252000699 ZEOlO 15.70.41.007 $6,040,000 $2,486,072 $1,926,772 $1,627,157 

0 

PACKAGE A 
** PACKAGE B 
*** PACKAGE ABC 

Contractor 
Duenas 6 Swavely Inc. 
Barett Consultlng Group 
Department of Public Works 

0206601 76/28-01 76 
Closso2s7/1 
W1700013 

Transfered from 15~70.41.004 

0 
'rl 

cl 

1 ontractor 
Maeda Paclflc Corp* 
Maeda Pacific Corp* 
S t t  Consulting Group*** 
Duenas & Swavely, Inc* 
Duenas & Swavely, Inc* 
Juan C. Tenorlo*** 
k e d a  Pacific Corp** 
Duenas & Swavely, Inc** 

C10660425/18-0426 
Change Order 

.C10660268/18-0268 
C20660162118-0483 

Amendment #1 
C10660046118- 0046 
.C40660165148-0003 
C40660230J48-0013 

8 
E 
Ti 

1,582.50 PUAG Admlnlstratlve Cost 

I 

2,220.39 

Amount Expenditures 
123,343.00 122,108.70 

PUAG Administrative Cost 

1,442,000.00 
(50,077.78' 
80,000.00 
135,897.00 
150,184.00 
455,019.00 

1,981,000.00 

Encumbrance Ball IN TRANSIT 

30,000.00 
58,979.80 

1,234.30 
17,298.00 

0.00 
12,702m- 
58,979.80 

208,448.81 

1,391,922.22 

0.00 
41,100.00 

1 35,897 .OO 
64,273.74 
455,019.00 
352,746.07 

0.00 
0.00 
0.00 

34,741.46 
10,372.34 

ncumbrance Bal 
50,077.78 
(50,077.78: 
38,900.00 

0.00 
85,910.26 

0.00 
1,628,253.93 

~ N T R  AN Srr 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

173,707.35 0.00 
8,053.44 
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. . 
Dear Ann Landem: l'b is in response 

to Itentudcy," whose daughter thought 
ahe was king followed by her ex-husband. 

My b m b  ex-wife, mane," thinks she 
ia ktng foUowed by spies. She ie c o n v k d  
that a doetor who lives nearby loves her 
and that he is following her to see if she 
is W e  material." 

Diane believes her condoind car are 
bugged and is certain Mat people in atores 

Vulmrebk: Netther 
Dealer. South 

Twenty-Second Guam Legislature 

By Phl l l tp  Alder 

progress (6 each). 

I w J w ~ l d k f a W )  
Two s p a d e  wrs fourth.ruil lorclng, *hoping gme value* and Mldng lor 

mom inlormcltion 11 Instead North 
had jumped l o  three diclmonda. 1I 
m u l d  hoe k e n  I n v i b l h l ,  no( lore- 

infhe e m  sq- cm vow, but H 
g m  along t k x  tin-: Decker nins lo m during oar sorrow mad grief. We will be forcrcr grateful 

for pow W p  .ad support in oar hoar of need. 

book endplay E ~ B I  win1 with the Committee Chairmen - @ lead in(o 
my's renu~nlnq tenace. 

However. i f  East slclned w t h  lour invite the public to attend. 
sp.dca and only one hmR honor. b i n  
line of play wouldn't work tao well. I 

c 'turn a fcelins that the au&ashtl dc. 
clclrrn lboth 01 whom were sciuslly 
only In game) wem helped by cl spade 
bid lmm WesL 



p r o g m s  (6 each). 
2 Status of' Proposed Water Well Projau 

3 .  Estimated net g i n o f w a t e r  produclion into the 

Joint Public Hearing with Committee 
on Economic-Agricultural Dev. & Insurance 

Bill 1130 an acr lo repeal and w n a c l  SuhsaTicm (ni) of 

Revenue Bonds. huR-*lffkheidm--12 19PId 
Committee Chairmen ~ h a M d M m m U ~ ~ D s l a D n ~ , ~  

C J z O H ~ D r . ~ . 0 1 1 6 s m b s g m n p m 4 d I ) p . m .  Sen. Thomas C. Ada and ~ e h .  Ben C. Pangelinan YurInrChr(lamBMI*rYbsMmdmThVrpSdy. 
invite the public to attend. Oerobsr ~ 3 . ~ 8 9 4 a t b m ~ a r b s n C h w d r m ~ ~  

l s * % w v m  

on the phone can 

society's problems. 

If we all decided to use just part of our free time productively, we could give many 
of the worthy causes in society a stronger voice. 
Like the environment. Good health. Or vital programs for youth development. 
Millions of people have helped establish five hours of volunteer time per week as 
America's standard of giving. And if we all reached this standard, it would be 
like mobilizing a force of more than 20 million full-time workers. 
This year, make it your goal to give five. --- 

And keep the line open for a brighter tomorrow.. 

1 



<:OhlhfITTEE O N  ECONOhlIC-AGRICULTURAL DEVELOPEhIENT & INSURANCE 
PUBLIC HEARING 

SUBJECT: Joint hearing Ril l  113tt an ; t i . (  10 rcpc:tl mcl n.en:tc.t s u b w c ~ l o l ~  ( ~ n )  ol +6l 31. (;('A. ro dluw cl~e rr;ulsicr o i  fund\ wwlthin and ,unons die ;~uthor~zrd projects Ib~lded by the water 
system revenue honds. 
DATE: October I ? ,  1994. 
TIME: 9 3 0  am 



Bill No. / /30 [I.$ 
Introduced by: 

TWENTY SECOND GUAM LEGISLATURE 
1994 (SECOND) Regular Session 

Chai rperson ,  Committee o n  Rules 

At the request of the GOP 
AN ACT TO REPEAL AND REENACT SUBSECTION 
(m) OF 56132, GUAM CODE ANNOTATED, TO ALLOW 
THE TRANSFER OF FUNDS WITHIN AND AMONG 
THE AUTHORIZED PROJECTS FUNDED BY THE 
WATER SYSTEM REVENUE BONDS. 

BE IT' ENACTED BY THE PEOPLE OF THE TERRITORY OF GUAM: 

Section 1. Subsection (m) of 56132, Government Code, is hereby repealed 

and reenacted to read: 

"(m) It is policy and intent of the Legislature to ensure that all 
projects enumerated in subsection (k) are completed. In this respect, the 

Legislature gives its consent and authorization to allow the transfer of 

funds from a project, which has a surplus, to a project with a shortfall, 

provided, however, that the Legislature be informed in writing prior to 

any transfer. If a project or projects are placed on hold by the Chief Officer 

of the Public Utility Agency of Guam due to an unanticipated 

circumstance, a transfer of funds from the project or projects on hold to 

another project with a shortfall is authorized by the Legislature provided 

that prior to any transfer the Legislature by informed in writing the 

reasons why the project is on hold." 


